
CASE NO. 2020-00160 

WATER SERVICE CORPORATION OF KENTUCKY 

RESPONSES TO COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION 

 

Case No. 2020-00160 

1. Provide an Excel spreadsheet that lists the following information for the 

distribution and supply mains in the Middlesboro service territory: (1) Pipe Material (i.e.; 

asbestos, Polyvinyl Chloride (PVC), cast iron, galvanized steel, etc.); (2) Pipe Diameter; (3) 

Expected Life of Pipe Material; (4) Average Life Pipe Material has been In Service; (5) the Main 

Break History over the Past 10 Calendar Years; (6) the Length of Each Type of Pipe in the 

System; (7) the Repair Cost Incurred over the Past 10 Calendar Years; (8) the Replacement Cost 

Incurred over the Past 10 Calendar Years; and (9) the Estimated Replacement Cost for each 

Material Type. 

RESPONSE: 

1. See Excel spreadsheet provided as “Response to Staff DR 2.01 and 2.02 – pipe 

inventory”. 

2. See Excel spreadsheet provided as “Response to Staff DR 2.01 and 2.02 – pipe 

inventory”. 

3. A pipe fails through several mechanisms, including external corrosion, internal 

corrosion, gasket deterioration, hydraulic transients, and external loads. These failure 

mechanisms are affected by environmental factors such as soil type and road traffic and 

operational conditions such as pressure and water quality. The utility is only able to 

control some of these factors. Publications from the Environmental Protection Agency 

(EPA) and American Water Works Association (AWWA) identify a range of observed 

and expected life for watermain pipe types, depending on vintage, material, and size. The 

Company plans to research further and review its own historical data as it develops the 

updated Asset Management Plan (AMP) to identify expected service life based on pipe 

material and diameter. In general, the Company expects new pipe (PVC or ductile iron) 

to last 75 to 100 years with modern material and installation procedures. 

4. See Excel spreadsheet provided as Attachment to PSC DR 2-1A. 

5. See Excel spreadsheet provided as Attachment to PSC DR 2-1B. The Company began 

tracking water main break history electronically within the last two years. 

6. See Excel spreadsheet provided as Attachment to PSC DR 2-1A. 

7. Please see the attached file, “Response to Staff DR 2.01 and 2.02 - Historical 

Maintenance Repairs”. 

8. Please see the attached file, “Response to Staff DR  2.01 and 2.02 - Historical 

Replacement Cost and Additions” 

9. Replacement cost is more dependent on location of the watermain than the existing 

material type. The Company would not necessarily replace existing watermain with the 

same, existing material type. The Company typically will replace existing watermain 
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with PVC or Ductile Iron, depending on location. The location of the watermain will 

significantly affect the replacement cost because it affects the access available for 

construction equipment and supplies, other utility conflicts to circumvent, restoration 

needed, number of service connections, potential service disruptions, and other factors. 

The latest major watermain replacement, the Queensbury Heights project, cost 

approximately $64,528 for 615 linear feet (LF) of 6” watermain, including engineering 

and construction, approximately $105/LF. The location was beneath a road which allows 

easier access for construction but requires more expensive asphalt restoration (compared 

to landscaping restoration). Typically, the Company would expect $150/LF or greater for 

watermain replacement, with increasing costs for larger diameter watermain, number of 

hydrants and valves, service connections, or more difficult access and restoration. 

 

WITNESS:  

Justin Kersey, Stephen Vaughn 
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2. Provide an Excel spreadsheet that lists the following information for the 

distribution and supply mains in the Clinton service territory: (1) Pipe Material (i.e.; asbestos, 

PVC, cast iron, galvanized steel, etc.); (2) Pipe Diameter; (3) Expected Life of Pipe Material; (4) 

Average Life Pipe Material has been In Service; (5) the Main Break History over the Past 10 

Calendar Years; (6) the Length of Each Type of Pipe in the System; (7) the Repair Cost Incurred 

over the Past 10 Calendar Years; (8) the Replacement Cost Incurred over the Past 10 Calendar 

Years; and (9) the Estimated Replacement Cost for each Material Type. 

RESPONSE: 

1. See Excel spreadsheet provided as “Response to Staff DR 2.01 and 2.02 – 

pipe inventory”. 

2. See Excel spreadsheet provided as “Response to Staff DR 2.01 and 2.02 – 

pipe inventory”. 

3. A pipe fails through several mechanisms, including external corrosion, 

internal corrosion, gasket deterioration, hydraulic transients, and external 

loads. These failure mechanisms are affected by environmental factors such as 

soil type and road traffic and operational conditions such as pressure and 

water quality. The utility is only able to control some of these factors. 

Publications from the Environmental Protection Agency (EPA) and American 

Water Works Association (AWWA) identify a range of observed and 

expected life for watermain pipe types, depending on vintage, material, and 

size. The Company plans to research further and review its own historical data 

as it develops the updated Asset Management Plan (AMP) to identify 

expected service life based on pipe material and diameter. In general, the 

Company expects new pipe (PVC or ductile iron) to last 75 to 100 years with 

modern material and installation procedures. 

4. See Excel spreadsheet provided as Attachment to PSC DR 2-2A. 

5. See Excel spreadsheet provided as Attachment to PSC DR 2-2B. The 

Company 

6. See Excel spreadsheet provided as Attachment to PSC DR 2-2A. 
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7. Please see the attached file, “Response to Staff DR 2.01 and 2.02 - Historical 

Maintenance Repairs”. 

8. Please see the attached file, “Response to Staff DR  2.01 and 2.02 - Historical 

Replacement Cost and Additions” 

9. Refer to the Response to PSC DR 2-1(9). The Company has not recently 

completed any major watermain replacement in the Clinton water system and 

does not have recent bid costs for watermain replacement in the area. 

However, the Company would generally expect similar costs to the $150/LF 

identified for the Middlesboro area. 

 

WITNESS: 

Justin Kersey, Stephen Vaughn 
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3. In Case No. 2020-00027,
1
 the Commission stated that the primary reason it 

approved the Kentucky-American Water Company’s (Kentucky-American Water) Qualified 

Infrastructure Program (QIP) was to replace aging water main that has or will be reaching the 

end of its service life and contributes to unaccounted-for water loss.
2
  For each of the following 

categories, explain in detail how it is reasonably related to the Commission’s stated purpose of 

the QIP: 

a. Distribution and Transmission System Structures and Improvements; 

b. Mains and Valves; 

c. Hydrants; 

d. Distribution Tanks; 

e. Services, Meters and Meter Installations; 

f. Power Generation and Pumping Equipment; 

g. Unreimbursed Funds Related to Capital Projects to Relocate Facilities 

Required by Governmental Infrastructure Projects; 

h. Source of Supply and Water Treatment Structures, Pipe and Equipment 

Including Sampling Equipment; 

i. SCADA Equipment; and 

j. Power Generation and Pumping Equipment. 

RESPONSE: 

                                            
1 See, Case No. 2020-00027, Electronic Application of Kentucky-American Water Company to 

Amend Tariff for the Establishment of Qualified Infrastructure Program Charge (Ky. PSC June 17, 2020) 
page 15. 

  
2 HVT at 9:51. 
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We believe that all any of these projects could improve unaccounted for water losses – 

depending on the nature of the replacement and the replaced capital, a direct impact on 

unaccounted for water losses could be probable.  This will need to be considered on a 

case by case basis by the commission in its approval of specific QIP surcharge 

applications. 

WITNESS: 

Rob Guttormsen 
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4. Explain how the Commission’s finding in Case No. 2020-00027, which limits 

Kentucky-American’s QIP Tariff Rider to Mains Replaced/Restored; Mains Unscheduled; and 

incidental or appurtenance projects necessary to support Mains Replaced/Restored and Mains 

Unscheduled, impacts Water Service Kentucky’s proposed QIP. 

RESPONSE: 

The Commission’s findings in Case No. 2020-00027 appear to be based on the specific 

projects for which Kentucky-American Water Company sought approval for its initial 

QIP Rider Surcharge.  Those findings do not change WSCK’s request for approval of a 

QIP in its tariff.  If the QIP is approved in this case, WSCK will comply with future 

orders of the Commission addressing WSCK’s QIP Rider Surcharge.  

WITNESS: 

Rob Guttormsen 
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5. Provide Water Service Kentucky’s water statistical information for the calendar 

years 2010-2019 using the table below: 

 

 

 

RESPONSE: 

Please see the attached, “Response to DR Staff 2.5 - Water Statistics”. 

 

WITNESS:  

Perry Brown, Senior Financial Analyst 

  

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

Total Water Produced/Purchased

Total Water Sales

Other Water Used:

Utility/Water Treatment Plant

Wastewater Plant

Systm Flushing

Fire Department

Other Water Used:

Total Other Water Used

Total Water Loss

Water Loss Percentage 
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6. Using Water Service Kentucky’s response to Item 5 above, provide the following 

information: 

a. A detailed explanation as to how Water Service Kentucky calculated the 

amounts of each of the category listed as Other Water Used; 

b. Copies of all documents Water Service Kentucky relied upon to support 

the amounts of water usage category listed as Other Water Used; and  

c. In the event that any of the usage is estimated, the basis for the Water 

Service Kentucky’s estimates.  

RESPONSE: 

a. Please see the attached file, “Response to Staff DR 2.06 - Water Statistic 

Support” for a breakout of other water used. 

b. Please see the attached file, “Response to Staff DR 2.06 - Water Statistic 

Support” 

c. No usage is estimated for the data provided.  

 

WITNESS:  

Perry Brown, Senior Financial Analyst 
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7. Identify the number of Blue Max tubing service lines that are currently in the 

Middlesboro service territory and explain if the Blue Max tubing in the Middlesboro service area 

has a higher failure rate than the other service line types. 

RESPONSE:  

No Blue Max tubing services lines have been installed.  Due to the extreme rocky nature 

of the soil, only Type K Copper is used in Middlesboro. 

WITNESS: 

Stephen Vaughn 
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8. Identify the number of Blue Max tubing service lines that are currently in the 

Clinton service territory, and explain whether the Blue Max tubing has a higher failure rate in the 

Clinton service area than the other service line types. 

 

RESPONSE: 

No Blue Max tubing service lines have been installed.  Endopure, manufactured by Endot 

is used for all new service lines.  Approximately 1,000-1,200 feet of the Endopure tubing 

is currently in service. 

WITNESS: 

Stephen Vaughn 
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9. Refer to Water Service Kentucky’s response to the June 26, 2020 Order, 

Appendix B, Item 35.  Water Service Kentucky refers to a file attached to its response entitled 

“Response to Staff DR 1.35a - GUI-WSC-Maintenance Guidelines,” item 9. Provide a copy of 

the referenced file in Excel spreadsheet format with all columns and rows accessible and all 

formulas unprotected. 

 

RESPONSE: 

No such document exists. The attachment provided in response to the June 26, 2020 

Order, Appendix B, Item 35 are written guidelines that do not exist in Excel format. 

WITNESS:  

Rob Guttormsen, FP&A Manager 
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10. Refer to Water Service Kentucky’s response to the June 26, 2020 Order, 

Appendix B, Item 3, Filing Template Pro Forma.   

a. In prior decisions, the Commission found that Water Service Kentucky 

failed to demonstrate that the allocated Project Phoenix and JD Edwards costs were reasonable 

and therefore disallowed rate recovery of the associated depreciation expense.
3
  Explain in detail 

the reason Water Service Kentucky is proposing to restate the accumulated depreciation of 

Project Phoenix and JD Edwards and request rate recovery costs that had been disallowed in 

prior Commission decisions. 

b. Given that the depreciation of its computer investment has been recovered 

from the ratepayers through the revenues collected in prior periods, explain why the restatement 

of accumulated depreciation of computer capital costs would not be considered double recovery 

of depreciation. 

c. Given that the depreciation of the computers has been included in net 

income and retained earnings, explain why the restatement of accumulated depreciation as 

proposed by Water Service Kentucky will not require it to restate retained earnings. 

d. In prior decisions, the Commission has found that the utility should reflect 

the depreciation life revisions when calculating and reporting depreciation for all reporting 

periods after the date of the Commission decision; however, it directs the utilities to make no 

retroactive adjustment to its books to account for the cumulative effect of this change in 

                                            
3 

See Case No. 2008-00563, Application of Water Service Corporation of Kentucky for an 

Adjustment of Rates (Ky. PSC Nov. 9, 2009) page 6; Case No. 2010-00476, Application of Water Service 
Corporation of Kentucky for an Adjustment of Rates (Ky. PSC Nov. 23, 2011) page 13; and Case No. 
2013-00237, Application of Water Service Corporation of Kentucky for an Adjustment of Rates (Ky. PSC 
July 24, 2014) page 22. 
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accounting estimate.  Explain why Water Service Kentucky should be allowed to deviate from 

this Commission requirement. 

e. Provide a detailed description of Water Service Kentucky’s computer 

investments listed in the table below.  For each asset in the table, identify the amount allocated to 

Water Service Kentucky. 

 

f. Recalculate Water Service Kentucky’s depreciation of computer 

equipment and software contained on Tab wp-l-Computers to reflect the elimination of Project 

Phoenix, JD Edwards, and the accumulated depreciation restatement.  Also, revise the Excel 

workbook Filing Template Pro Forma to reflect the impact of the recalculated computer 

depreciation. 

 

RESPONSE: 

a. Since the PSC has determined that computer assets last 22.5 years it is appropriate to 

reflect these useful lives in rates. The PSC has not denied rate recovery of technology 

assets in the prior two rate cases. 

b. Depreciation expense for all computer assets is currently being recovered from Kentucky 

rate payers using a 22.5 year life. Since the PSC has determined that computer assets last 

    Asset Asset Costs

    No. Description per Books

a.  1012399 Mini Computers Wtr 832,688            

b.  5000569 Data Center Relocation Project 732,003            

c.  5000570 Data Center Relocation Project 312,941            

d.  2019099 Fusion 14,290,000       

e.  BI-BE Bi Publisher Bill Enhancement 242,778            

f.  SEW-Ph II Sew Phase 2 - (Start Stop Automation) 501,000            

g.  2019155 Canadian Migration 300,000            
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22.5 years, it is appropriate to re-establish net book values of computer assets using the 

PSC’s recommended useful life for these assets in the calculation of WSCK’s revenue 

requirement in order to prevent under recovery of annual depreciation expense for this 

class of assets. 

c. The restatement of accumulated depreciation for computers is being proposed as a rate 

making adjustment in this case, WSCK is not proposing to, nor can it, change useful lives 

on WSC’s books. The Company is not required to restate retained earnings to reflect rate 

making adjustments. 

d. The Company is not proposing to change useful lives for computer assets on its books, it 

is requesting a rate making adjustment to align computer plant and accumulated 

depreciation balances with the PSC’s contention that these assets last for 22.5 years.   

e. See below: 

a. A comprehensive IT security system that covers all users, servers and end user 

computers in the Lower 48. This system monitors email, hyperlinks, server health, 

unusual computer behaviors, etc. into a unified and comprehensive cyber-security 

system for all IT related services. 

b. To cover the upgrade and build-out cost of our Data Center environment while 

also bringing in-house aspects of data center management that were previously 

outsourced. For example, replacing a fully outsourced data backup solution to one 

fully operated by internal IT staff. Included in this project are development costs 

for Oracle’s JD Edwards financial application and Oracle’s Customer Care and 
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Billing. Development of these applications was in response to greater adaptability 

and customization required by various state public service commissions. 

c. Please see the response to part b. above. 

d. Please refer to the direct testimony of Company witness Guttormsen, pp. 12-13 

for a description of FUSION. Jordon.  

f. Please see the attached file “Response to 2.10(f.) - Filing Template (Remove JDE & 

Project Phoenix)”. 

WITNESS: 

Rob Guttormsen 
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11. a. Explain when Corix Infrastructure Inc. (Corix) began to provide corporate 

services to Water Service Corporation. 

b. Explain when Water Service Corporation began allocating the corporate 

services provided by Corix to Water Service Kentucky. 

c. Identify the corporate entity that provided those services to Water Service 

Kentucky prior to Corix. 

 

RESPONSE: 

a. Corix Infrastructure Inc. (CII) acquired Corix Regulated Utilities (US) Inc. 

(formerly known as Utilities, Inc.) in 2012. The corporate support services 

provided by CII have, in certain respects, been provided to support the 

operations of the Corix Regulated Utilities (US) Inc. operating subsidiaries 

since the transaction closed. 

b. December of 2018. In December of 2018 a full calendar year of 2018 

corporate Corix services were allocated through the two-tier CAM allocation 

process and recorded on Water Service Kentucky’s books. 

c. Prior to Corix, corporate services were provided by a number of entities, 

including parent corporations and, at certain times, employees of Water 

Service Corporation. 

WITNESS: 

Shawn Elicegui 
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12. Refer to Water Service Kentucky’s response to the June 26, 2020 Order, 

Appendix B, Item 3, Filing Template Pro Forma, wp-o-Corporate Costs.  Provide a similar Excel 

spreadsheet for the Corix cost allocated in calendar years 2015-2019.  

 

RESPONSE: 

Since corporate costs were not allocated to Water Service for years 2015, 2016, and 2017 

workpapers are not available for these years. Please see the attached file entitled 

“Response to Staff DR 2.12 - WSCK Pro Forma CAM Cost Adjustment TTM - 

2019.12.31”. The Company continues to search for certain 2018 CAM cost removal 

information which was not maintained by current Corix employees and will update this 

response as information is discovered. 

WITNESS: 

Rob Guttormsen 
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13. Provide a table comparing the services provided to Water Service Kentucky by 

Corix to the services provided by Water Service Corporation.  In the comparative schedule 

specify which costs are allocated or direct. 

 

RESPONSE: 

Please refer to Exhibit PLB-2 of the Company’s application.  All costs for services 

provided by WSC and Corix are allocated; WSC costs are allocated by ERC, Corix costs 

are allocated through a two-tiered process outlined and discussed in the CAM Manual.  

Additionally, please refer to the direct testimony of Company witness Shawn Elicegui, 

Q&A numbers 27 and 28 for a discussion of the services provided by local operations, 

WSC, and Corix.  

WITNESS:   

Perry Brown, Senior Financial Analyst 
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14. Provide the costs allocated to Water Service Kentucky for calendar years 2014-

2015, as well as the costs directly billed to Water Service Corporation. 

 

RESPONSE: 

Please see the attached file, “Response to Staff DR 2.14 - WSCKY Allocated & Direct 

Expenses”.  The Company assumes that the question is asking for direct costs booked to 

WSC and costs allocated to WSCK that stem from WSC. 

WITNESS:   

Perry Brown, Senior Financial Analyst 
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15. Since Corix is the parent company of Water Service Kentucky, explain why Corix 

provides services to Water Service Corporation instead of providing the services to Water 

Service Kentucky directly.  

 

RESPONSE: 

Corix Regulated Utilities (US) Inc. (formerly known as Utilities, Inc.) is the parent 

corporation of Water Service Corporation of Kentucky. Corix Regulated Utilities (US) 

Inc. has no employees. Historically, Water Service Corporation served as the service 

corporation and statutory employer of employees who deliver services to the customers 

of the operating companies owned by Corix Regulated Utilities (US) Inc., including 

Water Service Corporation Kentucky. Generally, given the nature of the corporate 

services – more strategic, enterprise-wide services – the services are provided to Water 

Service Corporation to ensure consistency and continuity across the Corix Group of 

Companies. 

 

WITNESS: 

Shawn Elicegui 
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16. Refer to Application, page 603.  Provide a list of the costs incurred to receive 

information about federal law and requirements. 

 

RESPONSE: 

Please see the attached file entitled “Response to Staff DR 2.16 - HSE Costs 2020 Q1 

TTM”. 

WITNESS: 

Shawn Elicegui 
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17. Provide the cost that Corix charges to Water Service Corporation to provide 

corporate services. 

 

RESPONSE: 

Please see the attached file entitled “Response to Staff DR 2.17 - WSC CAM Costs” 

which shows the costs Corix charged to WSC for the test year ended March 31, 2020. 

WITNESS: 

Rob Guttormsen 
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18. Explain to whom Corix actually provides services: Water Service Corporation or 

Water Service Kentucky? 

 

RESPONSE: 

Corix corporate services are provided to Water Service Corporation for the benefit of the 

operating subsidiaries of Corix Regulated Utilities (US) Inc., including Water Service 

Kentucky. 

 

WITNESS: 

Shawn Elicegui 
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19. List the Business Development projects Corix provided Water Service Kentucky 

calendar years 2014-2019 and the test-year.  In addition, the costs incurred by Corix for each 

project. 

 

RESPONSE: 

Business Development costs were allocated from Corix to WSC in the tier 1 allocation, 

however, no Business Development costs were subsequently allocated to Water Service 

Kentucky in the tier 2 allocation. 

 

WITNESS: 

Rob Guttormsen 
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20. Provide a copy of the Cost Allocation Manual that outlines where the cost 

charged from Corix are specified at the allocation rates. 

 

RESPONSE: 

Please see the attached file entitled “Response to Staff DR 2.20 - Cost Allocation 

Manual” 

WITNESS: 

Rob Guttormsen 
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K. HUMAN RESOURCES:The Service Companyshall provide the OperatingCompanyhuman

resourceservicesfor day-to-daypersonnelmatters(such as recruiting, backgroundchecks,
onboardingtraining, payroll, humanresourcecomplaints,investigations,reviews, assisting
employeeswith various benefit questionsand elections,etc.), the creation, update,and
compliance framework for personnelpolicies, support for executives’ and employees’

compensationplan design, retirement savings, and benefits management. The Service
Companyshall providetheOperatingCompanywith servicesfor employeeandlaborrelations
issues.

L. HEALTH SAFETY AND ENVIRONMENTAL; The ServiceCompanyshall provide servicesto the
OperatingCompanyto ensurecomplianceand familiarity with local requirements,permits,
and regulators.The ServiceCompanyshall provideservicesof HealthSafetyand Environment
planning including the review for compliance with all federal government mandates;
developmentand deploymentof company-wideHSE policies, procedures,training manuals,
forms, and tools for standardizedprogramsto be used acrossthe operatingcompanies;
complianceprograms;assessmentprograms;industry research;and incident investigation
andaudits.

M. BUSINESSDEVELOPMENT:The ServiceCompanyshall provide businessdevelopmentservices
to Operating Company in order to identify, evaluate and execute on opportunities for
acquisitionof waterand sewersystems.

N. ALL OTHER SERVICESAS PROVIDED FOR IN APPENDIX A: In additionto items (A) through(M),
the ServiceCompanywill employ or provide personnelto perform the attachedservices,or

In the Instance of assets,liabilities and associatednon-cash items, has incurred costs
associatedwith providing service to the corporateheadquarters,regional areas,or to all
OperatingCompaniesas a whole. The allocatedcostsfrom theseserviceswill be for costs
attributableto all OperatingCompanies,costsattributableto the ServiceCompany,or for
coststhatcannot,without excessiveeffort and expense,be directly identified and relatedto
servicesrenderedto a particularoperatingcompany.

In considerationfor the servicesto be renderedby theServiceCompanyhereunder,theOperating
Companyagreesto pay to the ServiceCompanythe cost of said services. That cost shall not
include any markup. In addition, the OperatingCompanyagreesto pay the ServiceCompanyits
shareof the cost of the investmentin the ServiceCompanyrate base,including depreciation,
amortization,intereston debtand a reasonablereturn on the equity invested.

All costs of the Service Company, including salariesand other expenses,incurred in
connectionwith servicesrenderedby the ServiceCompanyfor the OperatingCompanieswhich
can, without excessiveeffort or expense,be identified and related to servicesrenderedto a
particularoperatingcompany,shall be chargeddirectly to suchcompany.Examplesof suchcosts
to be directly chargedinclude salaryand otherexpensesincurred for specific projectssucha
constructionprojects,legal proceedings,etc. Similarly, all suchcostswhich may be identified and
relatedto servicesrenderedto a particulargroup of the OperatingCompaniesshall be charged
directly to suchgroupof the OperatingCompanies.

All suchcostswhich, becauseof their nature,cannot,without excessiveeffort or expense,
be identified and related to services renderedto a particular operating company, shall be
allocatedamongall of the OperatingCompanies,in the mannerhereinaftersetforth.



First, the allocatable costs shall be distributed on a monthly basis, unless the Parent
should elect to make a supplementary analysis for a special purpose.

Second, these costs will be prorated on the basis of the proportion of active Equivalent
Residential Customers (“ERCS”) served by the Operating Company to the total number of active
ERCs served by the Parent and its affiliates (including, without limitation, the Operating
Company), determined as of the end of each month. For purposes of this Agreement, the number
of ERCs attributable to each water and sewer connection maintained by the Parent and its
subsidiaries (including, without limitation, the Operating Company) will be determined by
applying the formulae set forth in Appendix B.

The Service Company will also at any time, upon request of the Operating Company,
furnish to it any and all information required by the Operating Company or by any governmental
authorities having lurisdiction over the Operating Company with respect to the services rendered
by the Service Company hereunder, the cost thereof and the allocation of such cost among the
Operating Companies. In the case of services in connection with construction, the Service
Company will, to the extent practicable, furnish to Operating Company such information as shall
be necessary to permit the allocation of charges for such services to particular work orders.

This Agreement (a) is conditioned upon approval by the Pennsylvania Public Utility
Commission (PA PUC) of the acquisition of PA Utility Company by Community Utilities of
Pennsylvania, Inc. that was subject to a Joint Application filed by Community Utilities of
Pennsylvania, Inc. and PA Utility Company filed October 1, 2018 at PA PUC Docket Nos. A2O18-
3005430 and A-2018-3005432 and (b) shall be effective as of the date of such approval by the PA
PUC.

This Agreement shall remain in effect until termination by either of the parties hereto
upon 90 days’ written notice.

IN WITNESS WHEREOF, the Service Company and the Operating Company have signed in
their respective corporate names by their respective Presidents or Vice Presidents, and attest by
their respective Secretaries or Assistant Secretaries, all as of the day and year first above written.

WATER SERVICE CORPORATION

By____

Attest_______________________

COMMUNIWUTILESOF N SYIVANIAINC.

BV5?t.

Attest /7cC 3?/ a
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AFFILIATE AGREEMENT
APPENDIX B

The formula used to calculate all allocations is as follows:

Expenses:

Active ERC count for business unit/Active ERC count for all UI operating business units

Assets/Liabilities:

Active ERC count for company/Active ERC count for all UI operating companies

Q
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CASE NO. 2020-00160 

WATER SERVICE CORPORATION OF KENTUCKY 

RESPONSES TO COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION  

 
 

   

21. Refer to WSCK Responses to PSC initial data request, DR 1.3 Filing Template, 

Tab wp-o-Corporate Costs, Tier 2 Allocation.  For each Corix Cost Center listed on the Tier 2 

allocation spreadsheet, provide an itemized list of the costs and services included in column G, 

the Less: Excluded Costs, and column I, the Net amount to be Allocated. 

 

RESPONSE: 

Please see the attached file entitled “Response to Staff DR 2.21 - CAM Cost Removal 

Notes”. 

 

WITNESS: 

Rob Guttormsen 

  



CASE NO. 2020-00160 

WATER SERVICE CORPORATION OF KENTUCKY 

RESPONSES TO COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION  

 
 

   

22. Refer to Water Service Kentucky’s response the Staff’s Initial Request for 

Information (Staff’s Initial Request), Excel spreadsheet 1.3, Filing Template Tier 1 calculations. 

a. Provide the Source for the TTM Q1 2020 Actuals. 

b. Provide the source for the Tribus Allocation percentage. 

c. Provide the source for the Tier 1 Allocation percentage Contract Utilities. 

In addition, provide the 2020 Tier 1 Allocation percent Contract Utilities. 

d. Provide the source for the Tier 1 Allocation Alaska percentage.  In 

addition, provide the 2020 Tier 1 Allocation percent Contract Utilities. 

 

RESPONSE: 

Please refer to the attached formulaic workbook entitled “Response to Staff DR 2.22 - 

WSCK Pro Forma CAM Cost Adjustment TTM - 2020.03.31”. Additionally, please refer 

to the Cost Allocation Manual provided in response to Staff DR 2.20. 

WITNESS: 

Rob Guttormsen 

  



CASE NO. 2020-00160 

WATER SERVICE CORPORATION OF KENTUCKY 

RESPONSES TO COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION  

 
 

   

23. Refer to Water Service Kentucky’s response the Staff’s Initial Request,  Excel 

spreadsheet 1.3, Filing Template.  Provide the calculation used to generate the Amount Allocated 

to Contract Utilities and the Amount Allocated to Alaska. 

 

RESPONSE: 

Please refer to the attachment provided in response to Staff DR 2.22 entitled “Response 

to Staff DR 2.22 - WSCK Pro Forma CAM Cost Adjustment TTM - 2020.03.31”. 

WITNESS: 

Rob Guttormsen 

  


